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Coordinación Nacional de México 
para la Cumbre de las Américas
	
	


Summit of the Americas Process 

Report by Mexico on the status of implementation of the commitments made in the first chapter of the Declaration of Nuevo León. 

Mexico hosted the fifth meeting of heads of state and government of the Americas. The Special Summit of the Americas, held in Monterrey, Nuevo León, on January 12 and 13, 2004, achieved a high-level of participation both during the preparations and at the meeting itself.  Significant commitments were made in the three areas that the countries agreed to focus on.

It is important to highlight the contributions made by the Special Summit, since not only did it delve further into certain issues already being considered by the Summit Process, but it also took on other commitments in areas of major interest to the region, such as remittances and small and medium-sized enterprises (SMEs).  The following is a report by Mexico on its main achievements in pursuing the commitments made in the first chapter of the Declaration of Nuevo León, entitled “Economic Growth with Equity to Reduce Poverty.”

· Support for national development efforts, in accordance with the recommendations of the Monterrey Consensus

Mexico participated as moderator of one of the roundtables at the U.N.’s High-Level Dialogue (New York, October 29 and 30, 2003), which addressed the link between progress in fulfilling agreements and the commitments made at the International Conference on Financing for Development, such as promotion of sustainable development, sustained economic growth, and eradication of poverty, in order to ensure an equitable world economic system.

An outcome of the meeting was the repeated appeal to fully implement and fulfill the commitments made and the agreements reached in the Monterrey Consensus.  Similarly, stress was placed on the link between development financing and achievement of the agreed development objectives, including the ones considered in the Millennium Declaration.  The WTO was invited to strengthen its institutional ties with the U.N., especially through its participation in the meetings of the General Assembly and the Economic and Social Council.

· Implementation of public policies that promote the creation of productive employment and contribute to greater social inclusion

At the present time, the Training Support Program is being implemented, with co financing from the Inter-American Development Bank (IDB).  It is geared to teaching multiple skills and participation of workers in decision-making within the productive process, in addition to development of capacity for continuous learning as part of a new labor culture.  It creates the necessary conditions for employers and workers employed in micro, small and medium-sized enterprises to develop and evolve in step with the changes taking place, especially technological changes and new productive processes.  From January to July 2004, 43,140 women and 80,116 men participated in the program. 
· Support for micro, small and medium-sized enterprises, through policies and programs that promote their consolidation and regularization

All the federal entities in the country have their own programs to foster and support the creation, productivity, and sustainability of micro, small and medium-sized enterprises.

At the national level, the internet site: www.contactopyme.gob.mx provides an opportunity to micro-, small and medium-sized entrepreneurs to link up with different public and private institutions through sectoral programs that promote the creation, development, and sustainability of this type of commercial units.  It also offers financing programs in various areas.

Moreover, the program on competitiveness indicators, or benchmarking, has proven to be a valuable experience for the Mexican government.  This program provides a series of indicators and a methodology that can be used to evaluate the competitive capacity of a productive concern with regard to the best practices in the relevant sub-sector and branch of activity on a regional, national, and international scale.  With the information provided by this evaluation, a continuous learning process is fostered, and that in turn engenders more competitive companies specifically, and a more competitive economy in general.

The immediate challenge is to ensure a wider dissemination of the website and of the substantive benefits entailed for SMEs. 

· Significant reduction in the time and costs required to establish a business

Since 2002, the Mexican government has worked together with federal, state, and municipal authorities to implement the “Rapid Business Start-Up System” [Sistema de Apertura Rápida de Empresas] (SARE) in 27 cities.  The experience with this program has proven beneficial, since it has promoted the establishment of integral processing centers [Centros integrales de resolución de trámites] in which all the procedures at the three levels of government required for opening a business can be completed.  In this way, a higher level of transparency and legal certainty has been achieved in the processes involved in starting a business.

In this regard, work is currently proceeding to overcome the obstacles identified, such as the need to reform state laws so that municipal governments have the authority to include best regulatory practices, and the need to modify some aspects of tax collection to eliminate certain state or municipal procedures.

· Conclusion of negotiations for the Free Trade Area of the Americas (FTAA)

Mexico, the temporary headquarters of the negotiations and the Administrative Secretariat of the FTAA in the city of Puebla, is continuing to participate actively to ensure the successful conclusion of negotiations, by seeking alternatives and building bridges between the different positions of the participating countries, in order to bring the negotiations to a successful conclusion.

Moreover, the cities of Cancún and Puebla are competing for the permanent FTAA headquarters, together with nine other cities.

· Reduction by at least half of the average regional cost of remittances, if possible by 2008

Since the issue of remittances has an impact on regional integration, Mexico and the United States included it in the bilateral presidential initiative Society for Prosperity (P4P), created at the end of 2001.  This initiative seeks to increase competition so as to reduce the costs of these transfers, and to link them with productive projects.

Major achievements recorded to date include the following:  a reduction in the average cost of remittances from $31 to $14 per transaction between 1999 and 2003; the growing incorporation of Mexicans into the formal financial sector through the use of the consular register as identification for financial institutions; the expansion and diversification of innovative financial services and products, including cross-border mortgages and cross-border purchases of construction materials; and, the periodic dissemination of information on the exchange rate and the cost of remittance services, through the network of Mexican Consulates in the United States.

In addition, the United States Federal Reserve Bank and the Bank of Mexico established a system for the electronic transfer of international funds, in order to provide an easy, secure, and inexpensive way of transferring funds to and from any bank account in the two countries.  This system recently became operational for transfers from the United States to Mexico, and it is expected to operate in both directions in 2005.  The electronic transfer system is a mechanism with great potential for expediting binational payments in general, and especially for reducing the cost of remittances and promoting transparency and certainty in their transfer, thereby shifting to consumers the savings generated by the significantly lower costs.

Moreover, the Bank of Mexico has issued a series of regulations applicable to providers of fund transfer services, with a view to standardizing their procedures and terms.  This has improved the accounting of flows of resources to Mexico, and will ultimately help control and prevent illicit activities.
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